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CHANGING THE PATTERNS OF THE GLOBAL ECONOMY 
– THE EMERGENCE AND EVOLUTION OF THE BRIC 
COUNTRIES








The  world  is  (permanently)  changing  –  and  from  time  to  time  major  shifts  occur  and 
redefine its  patterns  of  evolution. The  global  economy  within it  gets  new  leading  actors  and 
defining features, new power balance and architecture. This is inevitable in order to develop. 
Sometime of these shifts seem to be the result of a scientifically grounded, well defined and 
consciously applied strategy, and sometime it seems to be the result of some kind of a Brownian 
movement (something like: “it just happened”).  
In this paper we analyze the fascinating “case” of the BRIC countries (Brazil, Russia, India 
and China). Having some (a few) common features, but actually being very different (in most of 
the aspects), and in an absence of a unique mission, vision and development strategy, the four 
countries have started to be seen as an entity (given their previous evolution and based on 
forecasting studies) – not only able to change the patterns of the global economy, but, more than 
that, able to lead it in the (almost near) future (the year 2050).  
This very optimistic projection of Goldman Sachs obviously has (and still have) its critics, 
but the governments of the BRICs took it very seriously – by assuming the theory and organizing 
annual  common  meetings  –  the  best  of  the  validation!  The  impact  of  the  global  crisis  (and 
recession) on the BRICs is a major challenge for them and the opinions also vary a lot in this 
aspect – from “BRICs didn’t experience the crisis yet” to “BRIC will offer the best models of 
recovery”; we just have to “wait and see”.  
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BRIC countries – general characteristics and particular features  
There is almost a decade since Jim O’Neill has first introduced to us the BRIC 
countries – Brazil, Russia, India and China – through a Global Economics Paper of the 
Goldman Sachs named Building Better Global Economic BRICs (see O’Neill, 2001). 
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Starting with the emphasizing of the 20 leading economies in the world relative to the 
year 2000 (see Table 1), he realizes that a new approach has to emerge when we talk 
about the world economy, based on some major shifts which has took place lately and 
will also occur into the near future, changing radically the whole economic picture (the 
comparison has been made between the economic development within G7 especially 
and that that took place into the so called developing world).  
Table 1: 20 leading economies in the world in 2000 
 
(Source: O’Neill, Building Better Global Economic BRICs, GS, 2001) 
 
Analyzing the evolution of the past and developing, also, four different scenarios 
for  the  future  trends,  O’Neill  has  made  a  10  year  projection  regarding  the  BRIC 
countries  versus  the  G7  –  the  results  suggest  significant  changes  in  the  global 
economic architecture (see Table 2 and Table 3).   
Table 2: GDP Weight Comparisons 
 
 
(Source: O’Neill, Building Better Global 
Economic BRICs, GS, 2001) 
Table 3: Nominal GDP, real GDP and CPI 
inflation assumptions  
 
(Source: O’Neill, Building Better Global 
Economic BRICs, GS, 2001)                                                                                                                             
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The term BRIC was then rapidly assimilated into the current economic language, 
and it also has (unpredictable and unexpected) been assumed by the four countries 
which  have  even  started  to  organize,  on  an  annually  basis,  summits  at  their  top 
political managements levels – the foreign ministers. The term itself (but, more than 
that, the significance behind it) also has its opponents – the major differences between 
the four countries being their major arguments, that can not bring them together – not 
even within an acronym.    
But who are these countries and why are they important? Into a study developed 
just an year ago for the European Commission (which has analyzed BRICs in terms of 
challenges and opportunities for European competitiveness and cooperation – so, that 
has been taking seriously the BRICs), it was set that “the BRICs’ common features 
include large territory and population, low income levels but also fast economic growth 
resulting  in  the  emergence  of  a  prosperous  local  middle  class.  (…)  Beyond  their 
common features the individual BRIC countries are rather heterogeneous, posing quite 
different  challenges  and  calling  for  specific  policy  responses  on  the  side  of  their 
partners, especially the EU. Opportunities for trade and investment in the large and 
rapidly expanding BRIC markets are obvious and companies from the EU are already 
well  positioned  there.  Major  challenges  include  the  cost  competition  in  product 
markets, changing patterns in global commodity flows (energy, metals and food), non-
tariff barriers to trade, regulative deficiencies e.g. concerning intellectual property rights 
and various institutional impediments to foreign investment” (see Havlik et al., 2009). 
In order to look at each one of the BRICs individually, we appeal to and use the 
data and information from the 2009 report Models of BRICs’ Economic Development 
and Challenges for EU Competitiveness (see Ghosh et al., 2009): 
A. BRIC Countries in figures: 
Brazil – it is classified as an upper-middle-income country with a GDP of EUR 
973 billion and a GDP per capita of approximately EUR 5140 (EUR 7839 measured at 
PPP) in 2007, being the world’s 8th largest consumption market in 2007. In 2007 the 
economy ranked 10th worldwide. From 2000 to 2007, the average GDP growth rate 
has been around 3.4%; in 2008, even with the impact of the financial crisis in the last 
quarter, the Brazilian GDP grew by 5.2% (see Marcos Ribeiro, in Ghosh et al., 2009).  
Russia – the Russian economy has been booming during the past decade (…) 
Russian GDP growth exceeded 8% in 2007; even in 2008, when the global financial 
turmoil started to bite, GDP growth still reached 5.6%. During the past five years, real 
GDP increased by more than 40%. At purchasing power parity (PPP), Russia’s GDP 
amounted to EUR 1900 billion in 2008. In per capita terms, the Russian PPP-based 
GDP reached EUR 13,500 in 2008 (see Peter Havlik, in Ghosh et al., 2009). 
India – the country has sustained a high and accelerating rate of growth over the 
past 25 years (real GDP growth has accelerated from around 3.5% per year in the 
1960s and 1970s to around 9% since 2003).GDP was EUR 2339 billion in PPP terms, 
making  India  the  fourth  largest  economy  in  the  world,  while  in  terms  of  nominal 
exchange rates, the GDP amounted to EUR 759 billion in 2007. Per capita GDP in    
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2007  was EUR  2108 at  PPPs, or  EUR 684 in nominal exchange rates (see Jayati 
Ghosh, in Ghosh et al., 2009). 
China – the economic growth over the past 30 years has been unprecedentedly 
high,  reaching  an  average  annual  rate  of  9.8%.  But  starting  from  a  very  low  level, 
China’s GDP per capita  is still relatively small and  amounted to only EUR 1867 in 
2007, which classifies China as a ‘lower middle income country’ according to the World 
Bank’s definition. However, converted at purchasing power parities (PPP), GDP per 
capita is significantly higher, reaching EUR 4464 (see Waltraut Urban, in Ghosh et al., 
2009). 
B. BRICs’ models of evolution (see Ghosh et al., 2009): 
Brazil 
￿  it followed the model of a domestically oriented, service-driven economy, with a 
relative large private sector (>80% of GDP) and foreign direct investment playing 
an important role.  
￿  on the negative side there are poor infrastructure, high informality, low productivity 
and little innovation.  
￿  the services sector takes the biggest share (66% of GDP), supplying services for 
the domestic economy mainly.  
￿  major manufacturing industries include aerospace, bio-ethanol and automotives.  
￿  since  2004,  a  more      outward  looking  policy  has  been  propagated  by  the 
government,  promoting  exports  and  fostering  technological  development  to 
increase international competitiveness.  
￿  in  2008,  additional  tax  incentives  for  investment,  R&D  and  exports  were 
introduced. 
Russia 
￿  when transforming from a centrally planned economy to a market economy, has 
liberalized first and ‘re-centralized’ later.  
￿  in 2007, the private sector accounted only for 65% of GDP.  
￿  FDI  helped  to  support  growth,  but  its  stock  is  still  relatively  low,  due  to  many 
impediments.  
￿  on  the  negative  side  of  high  economic  growth  there  are  high  inflation,  strong 
appreciation  of  the  rouble  without  increases  in  productivity,  and  a  declining 
population and labour force.  
￿  economic development is highly dependent on the extraction and export (price!) of 
mineral oil and gas.  
￿  in 2007, a  new  long-term development programme and a new industrial policy, 
respectively, was launched, aiming at the diversification of the production structure 
towards (high-tech) manufacturing by improving the investment climate, promoting 
‘public private partnership’ and investing more in infrastructure.  
India 
￿  its  economic  development  is  essentially  service-led,  supported  by  exports  of 
services  (especially  IT-enabled  services);  manufacturing  exports  are  relatively 
small and are concentrated on a few sectors only.                                                                                                                              
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￿  the share of agriculture in GDP is still very high (16%).  
￿  after liberalization, starting in 1980, the private sector is currently generating more 
than 80% of GDP.  
￿  rules for FDI have been eased as well, yet the FDI stock is still small.  
￿  wages are very  low,  but the overall  education level, particularly  with respect to 
technical qualifications, is very low as well.  
￿  a  major  stumbling  bloc  to  further  development  is  the  underdeveloped 
infrastructure.  
￿  a  new  government  programme  has  been  launched  recently  to  expand  rural 
infrastructure and to increase funding for education and infrastructure in general. 
China  
￿  it refers to its system as a ‘socialist market economy,’ with markets taking a pivotal 
role,  but  public  ownership,  direct  government  interference  and  industrial  policy 
measures representing an integral part of the system. Currently, the private sector 
is estimated to generate about 65% of GDP.  
￿  China’s  economic  development  is  driven  by  manufacturing  exports  and  by 
investments (including infrastructure).  
￿  FDI plays an important role, especially for exports. Recently outward FDI, mainly to 
secure raw materials, has been increasing.  
￿  although generating fast growth for over 30 years, the system has come under 
criticism recently because of rising income inequalities, environmental degradation, 
rapidly increasing energy demand and external imbalances.  
￿  a new model of ‘qualitative growth’ is propagated by the Chinese government since 
2003, emphasizing domestically oriented growth, industrial restructuring towards 
higher value added industries, cleaner and more energy-efficient technologies and 
more  balanced  regional  and  sectoral  development;  FDI  should  support  these 
goals. 
Projecting  the  performances  of  BRICs  until  2050;  real  evolutions  and 
challenges  
Being the first who has mentioned the BRICs (into one of its report in 2001) – 
and because its first projections were confirmed by the economic reality – Goldman 
Sachs has also developed a first long-time scenario (in 2003) which has become a 
referral  in  this  field:  Dreaming  With  BRICs:  The  Path  to  2050  (see  Wilson  and 
Purushothaman, 2003).     
 
 
                                  Studies in Business and Economics 
                   Studies in Business and Economics - 105 -
 
 
Fig. 1: The largest economies in 2050 
(Source: Wilson & Purushothaman, 




(Source: Wilson & Purushothaman, 
Dreaming With BRICs: The Path to 2050, 
GS, 2003) 
 
The largest economies in 2050 (with China on the 1
st position, India on the 3
rd 
position, Brazil on the 5
th position and Russia on the 6
th position) and BRICs real GDP 
growth: 5-year period average from 2000 until 2050 (meaning an average of: 3.7% for 
Brazil, 4.9% for China, 5.75% for India and 3.46% for Russia – values calculated as 
averages of the 5-year period averages mentioned by the authors) as they resulted 
from the study are presented in Figure 1 and Table 4.  
The  most  important  projections  and  results  that  the  Report  of  the  Goldman 
Sachs’s Summary reveals are (Wilson and Purushothaman, 2003): 
“If things go right, in less than 40 years, the BRICs economies together could be 
larger than the G6 in US dollar terms. By 2025 they could account for over half the size 
of the G6. Currently they are worth less than 15%. Of the current G6, only the US and 
Japan may be among the six largest economies in US dollar terms in 2050” – see 




(Source: Wilson & Purushothaman, Dreaming With BRICs: The Path to 2050, GS, 2003)                                                                                                                             
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“Individuals in the BRICs are still likely to be poorer on average than individuals 
in the G6 economies, with the exception of Russia. China’s per capita income could be 
roughly what the developed economies are now (about US$30,000 per capita)” – see 




(Source: Wilson & Purushothaman, Dreaming With BRICs: The Path to 2050, GS, 2003) 
 
“The  key  assumption  underlying  our  projections  is  that  the  BRICs  maintain 
policies and develop institutions that are supportive of growth. Each of the BRICs faces 
significant challenges in keeping  development on track. This means that there is a 
good chance that our projections are not met, either through bad policy or bad luck. 
But if the BRICs come anywhere close to meeting the projections set out here, the 
implications for the pattern of growth and economic activity could be large. The relative 
importance of the BRICs as an engine of new demand growth and spending power 
may  shift  more  dramatically  and  quickly  than  expected.  Higher  growth  in  these 
economies could offset the impact of greying populations and slower growth  in the 
advanced economies.” 
In order to be able to see if there is a pattern for this kind of development which 
could be applied to some other countries, we have to mention here that into the report 
is considered that “the main ingredients” in order to ensure “the conditions for growth” 
are: sound macroeconomic policies and a stable macroeconomic background; strong 
and stable political institutions; openness; high levels of education (see Wilson and 
Purushothaman, 2003). 
Talking in terms of real evolution (in order to see if it is according or not to the 
projections which have been made by Goldman Sachs, confirming or not its theory), 
“the last decade saw the BRICs make their mark on the global economic landscape. 
Over the past 10 years they have contributed over a third of world GDP growth and 
grown  from  one-sixth  of  the  world  economy  to  almost  a  quarter  (in  PPP  terms). 
Looking forward to the coming decade, we expect this trend to continue and become 
even more pronounced” (Wilson et al., 2010) – see Fig. 2 and Fig. 3.  
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(Source: Wilson, Kelston, and Ahmed, Is this the 
“BRICs Decade”?, GS, 2010) 
Fig. 3: 
 
(Source: Wilson, Kelston, and Ahmed, Is this 
the “BRICs Decade”?, GS, 2010) 
 
But,  despite these positive evolutions and confirmations, the  global crisis has 
occurred. Although, when Goldman Sachs made its regular report (December 2, 2009), 
the main economic forecasts have lead to the resolution of The Outlook for 2010/2011: 
Exciting, with Risks! – see Table 7 (O’Neill et al., 2009). 
 
Table 7:   Table 8: 
   
(Source: O’Neill et al., The Outlook for 
2010/11: Exciting, with Risks!, GS, 2009) 
(Source: O’Neill et al., The Outlook for 2010/11: 
Exciting, with Risks!, GS, 2009) 
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The  main  observations  at  that  point  were:  “With  respect  to  GDP  growth, 
according to our forecasts both 2010 and 2011 are going to be rather strong years. We 
now forecast 4.4% for 2010, and a higher 4.5% for 2011 (see Table 8). We are above 
consensus  for  next  year  and,  while  there  is  no  consensus  as  such  for  2011,  we 
suspect we are significantly higher than consensus for 2011 also. Compared with this 
time  last  year,  it  is  rather  pleasing  to  write  about  our  GDP  outlook”  (O’Neill  et  al., 
2009).  
These  entire  emphasized  aspects  are  based  on  the  real  figures  (which 
sometimes have overcome expectations – regarding Brazil, India and China especially, 
and also Russia before the crisis), telling us that ”the relative importance of the BRICs 
and G7 for the global economic landscape has changed at a rapid and dramatic pace, 
particularly in terms of growth. Between 2000 and 2008, the BRICs contributed almost 
30% to global growth in US Dollar terms, compared with around 16% in the previous 
decade. At the same time, the G7’s contribution has fallen from over 70% in the 1990s 
to  just  40%  on  average  during  the  current  decade.  And  although  the  advanced 
economies together still contribute more than the BRICs on this 2000-2008 average 
measure, since 2007 alone China has contributed more than any of them, including 
Euroland (see Fig. 4 and Fig. 5).  
 
Fig 4:  Fig 5: 
 
 
(Source: O’Neill and Stupnytska, The Long-
Term Outlook for the BRICs and N11Post 
Crisis, GS, 2009) 
(Source: O’Neill and Stupnytska, The Long-
Term Outlook for the BRICs and N11Post 
Crisis, GS, 2009) 
 
Since the start of the crisis in 2007, the BRICs’ contribution has risen even more: 
some 45% of global growth has come from the BRICs, up from 24% in the first six 
years  of  the  decade.  The  N-11  (the  so  called  ”next  11  emerging  economies”: 
Indonesia,  Philippines,  Bangladesh,  Egypt,  Korea,  Turkey,  Nigeria,  Vietnam  Iran, 
Pakistan and Mexico) contribution has risen by a modest 1% in the last two years, to 
11%. The contribution from all emerging markets as a whole was over 80% (vs. the    
 
 
                                  Studies in Business and Economics 
                   Studies in Business and Economics - 109 -
 
2000-2006 average of 45%). The G7 has only contributed 20% in the past two years. 
While the 2000-2006 contribution to global growth was almost equally split between the 
developing and developed world, the last two years saw the trend change sharply, with 
the divergence mainly driven by the BRICs” (O’Neill and Stupnytska, 2009). 
In conclusion, comparative to the initial estimation and projects which has been 
made  in  2003,  Goldman  Sachs  updated  the  trajectories  of  evolution,  optimistically 
confirming the models of the BRICs’ success story and emphasizing on the same time: 
“we now think it is more likely, rather than less, that China will become as big as the 
US by 2027 and the BRICs will become as big as the G7 by 2032. China, Brazil and 
India  have  all  performed  particularly  well,  and  although  Russia  has  not  done  so 
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